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WIMBISH QX STONE,PA. 2553 Housley Road ¢ Suite 200 * Annapolis, Maryland 21401

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’'S REPORT

To the Board of Directors of
Association of Partners for Public Lands, Inc.
Wheaton, Maryland

We have audited the accompanying statement of financial position of Association of Partners
for Public Lands, Inc. (a non-profit organization) as of September 30, 2008, and the related
statements of activities and cash flows for the year then ended. These financial statements are the
responsibility of the Association's management. Our responsibility is to express an opinion on these
financial statements based on our audit. The prior year summarized comparative information has
been derived from the Association’s 2007 financial statements and, in our report dated February 19,
2008, we expressed an unqualified opinion on those financial statements.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Association of Partners for Public Lands, Inc. as of September 30,
2008, and the changes in its net assets and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The schedule of functional expenses on page 4 is presented for
purposes of additional analysis and is not a required part of the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial

statements taken as a whole.
)VMM &/m&&l {Ghe

MULLEN, SONDBERG, WIMBISH & STONE, P.A.

Annapolis, Maryland
February 23, 2009



Association of Partners for Public Lands, Inc.

STATEMENT OF FINANCIAL POSITION

September 30, 2008

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Investments
Accounts receivable
Prepaid expenses

Total current assets

PROPERTY AND EQUIPMENT
Net of accumulated depreciation

Total assets
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable and accrued liabilities
Deferred revenue
Total current liabilities
NET ASSETS
Unrestricted:
Operating
Board designated
Total unrestricted
Temporarily restricted

Total net assets

Total liabilities and net assets

2008 2007
$ 195130  $ 149861
245,077 260,257
7017 14,092
14.858 6.156
462,082 430,366
9.050 6.447

$ 471132 $ 436,813
$ 19614 $ 20,579
70210 25288
89,824 45,867
292 854 294,497
55,927 66.580
348,781 361,077
32,527 29,869
381,308 390,946

$ 471132 _$ 436,813

The accompanying notes are an integral part of these financial statements.
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Association of Partners for Public Lands, Inc.
STATEMENT OF CASH FLOWS
Years Ended September 2008

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets
Adjustments to reconcile change in net assets
to net cash provided by operating activities:
Depreciation
Realized/unrealized (gain) loss on investments
(Increase) decrease in operating assets:
Accounts receivable
Prepaid expenses
Increase (decrease) in operating liabilities:
Accounts payable and accrued liabilities
Deferred revenue

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of property and equipment

Purchases of investments (includes income reinvested)

Net cash used by investing activities
Net change in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

The accompanying notes are an integral part of these financial statements.
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2008 2007
(9,638) 16,082
3,872 3,466
22 845 (11,819)
7,075 113,830
(8,701) 14,916
(965) (12,977)
44 922 (31,661)
59,410 91,837
(6,477) (1,815)
(7,664) (8,651)
(14,141) (10,466)
45,269 81,371
149,861 68,490
195,130 149 861




Note 1

Association of Partners for Public Lands, Inc.
NOTES TO FINANCIAL STATEMENTS
September 30, 2008

- Summuary of Significant Accounting Policies

Nature and Organization

Association of Partners for Public Lands, Inc. is a non-profit organization,
incorporated in the State of California and located in Wheaton, Maryland. Its
purpose is to aid and promote the interpretive, educational, historical and scientific
activities of the National Park Service and other public land management agencies.

Basis of Accounting

The Association prepares its financial statements in accordance with accounting
principles generally accepted in the United States of America. This basis of
accounting involves the application of accrual accounting; consequently, revenues
and gains are recognized when earned, and expenses and losses are recognized
when incurred.

Basis of Presentation

The financial statements include certain prior year summarized comparative
information in total but not by net asset class. Such information does not include
sufficient detail to constitute a presentation in conformity with accounting principles
generally accepted in the United States of America. Accordingly, such information
should be read in conjunction with the Association’s financial statements for the year
ended September 30, 2007, from which the summarized information was derived.

Revenue Recognition

Contributions received are recorded as unrestricted, temporarily restricted, or
permanently restricted support, depending on the existence and/or nature of any
donor-imposed restriction. Support that is restricted by the donor is reported as an
increase in unrestricted net assets if the restriction expires in the reporting period in
which the support is recognized. All other donor-restricted support is reported as an
increase in temporarily or permanently restricted net assets, depending on the nature
of the restriction. When a restriction expires (that is, when a stipulated time
restriction ends or a purpose restriction is accomplished), temporarily restricted net
assets are reclassified as unrestricted net assets and reported in the statement of
activities as net assets released from restrictions.

-6~



Note 1

Association of Partners for Public Lands, Inc.
NOTES TO FINANCIAL STATEMENTS (Cont.)
September 30, 2008

- Summary of Significant Accounting Policies (Cont.)

Property and Equipment

Property and equipment acquisitions in excess of $500 are capitalized and recorded
at cost. Depreciation is provided over the estimated useful lives of the assets using
the straight-ine method. Gifts of long-lived assets such as land, buildings or
equipment are recorded at their fair values and reported as unrestricted support,
unless explicit donor stipulations specify how the donated assets must be used.

Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingencies at the statement of financial position date and the
reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Deferred Revenue

Deferred revenue consists of convention and trade show registration fees received in
advance. These fees will be recognized during the fiscal year ended September 30,
2009.

Net Asset Classification

The net assets are reported in three self-balancing groups as follows:

Unrestricted net assets — operating represent the portion of expendable funds
that are available for general operating purposes of the Association.

Unrestricted net assets — Board designated represent funds which have been
designated by the Association’s Board of Directors for capacity building.

Temporarily restricted net assets include revenue and contributions subject to
donor-imposed stipulations that will be met by the actions of the Association
and/or the passage of time. When a restriction expires, temporarily restricted
net assets are reclassified to unrestricted net assets and reported in the
Statement of Activities as net assets released from restrictions.

Functional Allocation of Expenses

The costs of providing the various programs and activities have been summarized on
a functional basis in the Statement of Activities. Accordingly, certain costs have
been allocated among the programs and supporting services benefited.



Association of Partners for Public Lands, Inc.
NOTES TO FINANCIAL STATEMENTS (Cont.)
September 30, 2008

No provision has been made for income taxes as the Association has had no

maintained cash-in-the-bank balances in excess of the federally insured limit of

Note 1 - Summary of Significant Accounting Policies (Cont.)
Income Taxes
The Association is exempt under Section 501(c)(3) of the Internal Revenue Code
from paying federal income tax on any income except unrelated business income.
unrelated business income. The Association is not a private foundation.
Cash and Cash Equivalents
The Association considers all unrestricted, highly liquid investments with an initial
original maturity of three months or less to be cash equivalents.
Accounts Receivable
All accounts receivable are considered collectible at September 30, 2008 and 2007.
Therefore no allowance for doubtful accounts has been established.
Concentration of Cash Balances
At September 30, 2008 and at various times during the year, the Association
$100,000. At September 30, 2008 and 2007, the excess balance was approximately
$98,000 and $41,000, respectively.

Note 2 - Investments

Short-term investments consist of investments with maturities over 90 days and
under one year. The Association invests in certificates of deposit and mutual funds
which are stated at fair market value.

Investments consisted of the following at September 30:

Market Value
2008 2007
Mutual Funds $ 74655 $ 95747
Certificates of deposit 170,422 164,510

$ 245077 $ 260,257

Net unrealized gain/loss of investments of $(22,845) and $(11,819) is included in
investment income as of September 30, 2008 and 2007, respectively.



Association of Partners for Public Lands, Inc.
NOTES TO FINANCIAL STATEMENTS (Cont.)
September 30, 2008

Note 3 - Property and Equipment

At September 30, 2008 and 2007, the carrying values and estimated lives of each
class of property and equipment are as follows:

Estimated Life

(in years) 2008 2007
Furniture and equipment 5-7 $ 33404 $ 26,928
Less accumulated depreciation (24,354) (20,481)

$ 9050 § 6,447

Depreciation expense amounted to $3,872 and $3,466 for the years ended
September 30, 2008 and 2007, respectively.

Note 4 - Compensated Absences

Employees at the Association are entitled to paid vacation depending on the length
of service. September 30, 2008 and 2007, vacation benefits due to employees were
$14,068 and $7,506, respectively.

Note 5 - Board Designated Net Assets

The Board has designated funds for the following purposes at September 30:

2008 2007
Education and Scholarship Fund $ 55,927 $ 48,446
Policy review fund - 18,134

$ 55927 $ 66,580
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Note 6

Association of Partners for Public Lands, Inc.
NOTES TO FINANCIAL STATEMENTS (Cont.)
September 30, 2008

- Temporarily Restricted Net Assels

Note 7

Temporarily restricted net assets consist of the following as of September 30:

2008 2007

Murfin Fund $ 19,121 $ 19,021
Partnership 5,765 5,765
Next Generation Fund 7,641 5,083

$ 32,527 $ 29,869

- Lease Commitment

Note 8

The Association has a non-cancelable three year lease for its headquarters’ office
space, which terminates on September 30, 2010. Rent expense for the years ended
September 30, 2008 and 2007 was $18,847 and $18,297, respectively. Future
minimum lease payments under this lease are as follows:

Year Ended September 30:

2009 $ 19,404
2010 19,980

Employee Benefits Plan

The Association maintains a qualified retirement plan that covers employees that
meet certain age and length of service requirements. The Association contributes an
amount equal to eight percent of the participant's salary and contributions are vested
after five years. Total plan contribution expense for the years ended September 30,
2008 and 2007 was $17,086 and16,999, respectively.

-10-



